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New Small Business and General
Business Tax Break

Editor: Last month we reportedthatthe Government
had announced that it would introduce a temporary
'investmentallowance', providing anadditional 10%
deductionfortangible depreciating assets acquired
between 13 December 2008 and 30 June 2009.

The Government has now 'upped the ante’,
increasing both the amount and the scope of this
allowance.

The Treasurer has stated that the Government will
introduce an investment tax break for all Australian
businesses, which it is calling the 'Small Business
and General Business Tax Break'.

Small businesses

Small businesses can claim an additional 30% tax
deduction for eligible assets costing $1,000 or more
that they acquire from 13 December 2008 to 30
June 2009, and install by 30 June 2010.

Foreligible assets costing $1,000 ormore that they
acquire from 1 July 2009 to 31 December 2009,
they can claim a 10% deduction where they are
installed by 31 December 2010.

This deduction is on top of the usual capital
allowance deduction (i.e., depreciation) claimable
for the asset in the taxpayer's income tax return.

To benefit from this tax break a small business must
have a turnover of $2 million a year or less.

Other businesses
Otherbusinesses can receive the same deductions
for eligible assets greater than $10,000.

Please read this update
and contact this office
if you have any queries
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Which assets are eligible?

Assets eligible for the allowance are most
new tangible depreciating assets and new
expenditure on existing assets used in carrying
on a business.

Land and trading stock are excluded from the
definition of depreciating assets, and will not qualify
for the deduction.

Example

A small business that buys and installs a $2,000
computer before the end of June 2009 can claim
an additional $600 deduction (i.e., 30%) in its
2008/09 tax return.

Tax bonuses

The Government will be providing five one-off
payments in March and April 2009 for low and
middle income households and individuals as part
of its $42 billion 'Nation Building and Jobs Plan'.

The payments will not be taxable and will not be
counted as income for social security purposes.

1. Tax Bonus for Working Australians

This bonus payment will be available to Australian
resident taxpayers who paid tax in the 2007/08
financial year (after taking into account available
tax offsets and credits).

The payment is subject to an income threshold
test which determines that a:

B $900 bonus will be paid to eligible taxpayers
with a 2008 taxable income of up to
$80,000;
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B $600 bonus will paid to eligible taxpayers
with taxable incomes exceeding $80,000
and up to $90,000; and

B $250 bonus will be paid to eligible taxpayers
with incomes exceeding $90,000 up to and
including $100,000.

Taxpayers will not need to apply for the payment:
the ATO will automatically make the payment after
determining eligibility. However, the tax bonus will
only be paid tothose who have their2007/08 return
in by 30 June 2009.

Editor: The ATO has advised people to contactthem
on 1300 686 636 by the middle of March ifthey need
to change address or bank details, so asto ensure
the money goes into the right bank account or the
cheque is delivered to the correct address in early
April 2009 (e.g., if our address or bank account is
recorded on your 2008 tax return).

2. Single Income Family Bonus

This one-off bonus payment of $900 is for families
with children thathave one mainincome earner (i.e.,
families who, on 3 February 2009, were eligible to
receive Family Tax Benefit (FTB) Part B).

The payments will be made automatically by
Centrelink from 11 March 2009.

3. Farmer's Hardship Bonus
The Government will provide a one-off payment
of $950 to farmers and rural-dependent small
business owners who, on 3 February 2009, are
receiving certain income support and exceptional
circumstances relief payments.

The payments will be made in the fortnight
commencing 24 March 2009.

4. Back to School Bonus

This paymentof $950 is forfamilies eligible for FTB
PartAon 3 February 2009 for each eligible child of
school age (aged 4 to 18 on 3 February 2009).

5. Training and Learning Bonus

This $950 payment consists of two categories, the
first being for eligible students, and the second
being an additional incentive for social security
recipients to return to education and training.

Tips for claiming donations to
emergency relief funds

The Tax Office has announced a practical approach
to ensure those donating to help the victims of the
Victorian bushfires and Northern Queensland floods
can do so with minimum fuss.

People who give to ‘bucket donations’ can claim a
tax deduction equal to their contribution up to $10
in their 2008/09 tax return without the usual need
to keep a receipt.

If people use the web or phone to make a donation
over $10, theirweb receipt or credit card statement
will be enough. Others should be provided with a
receipt for their contributions.

This also will apply to donations collected through
third parties such as banks and retail outlets.

Taxpayers should remember that only donations
to organisations that have been endorsed can be
claimed as a tax deduction — these are listed as
‘deductible gift recipients’ at www.ato.gov.au.

Reminder about the Education Tax
Refund

The Treasurer has called on parents to make sure
they keep their receipts to make the most of the
new Education Tax Refund.

Eligible families will be able to claim a 50% refund
every year (through theirtax return atthe end of the
financial year) for key education expenses up to:

Q $750 for each child undertaking primary
studies (maximum refund of $375 per child,
per year); and

Q $1,500 for each child undertaking secondary
studies (maximum refund of $750 per child,
per year).

The Education Tax Refund will apply to some ofthe
most common back-to-school items, including:

€ laptops, home computers and associated
costs;

home internet connections;
printers;
education software;

trade tools for use at school;
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school text books; and
€ stationery.

Who is eligible?

Parents entitled to FTB PartAfor childrenin primary
or secondary school for the relevant financial year
areeligible forthe Education Tax Refund, aswell as
parents who would be eligible, but for the fact that
the child receives certain payments or allowances,
such as Youth Allowance, Disability Support
Pension, and ABSTUDY Living Allowance.

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply
the information to practical circumstances should seek professional advice to independently verify their
interpretation and the information’s applicability to their particular circumstances.




